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I, As In the peat two agreements, _ I the 

requirement b for U. 8 . support as outlined la the propooed f I 

agreezaew t bar® received a critical review by USA R/D. The technical 
aspects of tlie program bare been evaluated in light of their rela- 
tionship to the BM KDTfcB program for the tenet period (FY - 62 - 63 - 6 !) 
In order to evaluate the prospective benefits likely to acc rue to 




2. The RSA deliberations concentrated as thoee areas where it 
appeared that C 2 CBQ was better equipped due to superior skills and 
experience to do a specific job than tbs U. 8 . cryptologic community. 
The proposed program will enhance the skills OCHQ should possess by 
the conclusion of tbs period covered In this agreement to enable a 
quick response in times of emergency with a major machine program. 

3 . The Rational Security Agency placed primary emphasis cm 

the research and development activities inherent la the proposed 
GCm program, procurement of equipment se a betterment of c apability 
bei ng a sec co dary consideration. The preceding agreements, j j 

&nd | | stressed more the supplying of items of badly needed 

equipment rather than the longer term aspects of a U. G./U. K. 
integrated research mod development program. Mow that these neces- 
sary items of equipment are at band. It is believed that the present 
and future agreements should place emphasis on using funds in the 

U. K. primarily for R/D and to a lesser degree for the procurement 
of equipments to iagtrove the U. K.'e facilities* 

h. Ia consonance with t he above philosophy, the details of 
the current T I were discussed vith OC HQ officials. 

Minor revisions of the proposal vers negotiated and have already 
been executed by the OCBQ officials. N3A concurs In the program 
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as outlined In the agreement. In fact. if It were possible to 
Increase the fund* allocated to ®o*db of the areas, without depre- 
ciating the effort al located to the others. NBA wo uld concur in 
added support for the | | area and the 

analytic Modular techniques development area. 

The | | when presented to the Advisory Group, 

chaired by Dr. W. 0. Baker, to DUR&E on 27 January 1961, also received 
unqualified endorsement of this group. Only In a combined effort of 
both the National Security Agency and its slater agency, GCEQ, la 
there hope to continue significant progress in common objectives 
against target nations. The interworking and exchange between WGA 
and GCHQ, throughout Use past years have greatly enriched the amount 
aod value of Information available to the respective Intelligence 
cofflKun.lt la s. Many specific Instances are directly attributable to 
the dose working relationship existing between personnel of NSA 
and GCHQ In the attack on specific problem*. HSA strongly urges the 
alloca tion of U. S. funds consistent with the requirements as outlined 
in the I I 



L. K. FROST 
Vice Admiral, DSN 
Director 
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